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Silver prices found support from positive manufacturing data
Supply worries and growth forecast to support copper prices

Increasing economic optimism to support oil prices
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SILVER PRICES FOUND SUPPORT FROM POSITIVE MANUFACTURING DATA

. Silver prices rallied to the highest level in more than two weeks on the backdrop of weakness in
the dollar index and positive global economic data which are supportive of industrial metal
demand. US 10 year bond vields also recovered from the recent high of 1776 and sustaining near
1661 which is supportive for precious metals.

. Silver prices are receiving support from better-than-expected global economic data. The
Eurozone Mar Markit composite PMI was revised upward to 532 from the previously reported
52.5, additionally, the Japan Feb leading index Cl rose +12 to a 2-1/2 year high of 99.7 as per
expectations.

. Precious metals received support fromm comments of Chicago Fed President Evans who said that
he "expects the monetary policy will have to remain accommodative for some time to ensure that
we meet the policy goals laid out in our new framework" as the Fed "still has some ways to go to
reach its dual mandate goals of maximum and inclusive employment and inflation that averages
2%." However, the rally in precious metals was limited after ECB Governing Council member Knot
said, "if the economy develops according to our baselineg, from the third quarter onwards we can
begin to gradually phase out pandemic emergency purchases and end them as foreseen in
March 2022."

. Renewed concern over the Covid pandemic is likely also to keep silver prices firm due to long-
term dovish central bank policies. The overall global Covid-19 caseload has topped 132.9 million,
while the deaths have surged to more than 2.88 million, according to Johns Hopkins University.

Outlook

. Weakness in the dollar index and positive economic data are providing support to silver prices. It
may find a strong support base around $24.07 and $23.20 however, the strong resistance level is
seen near $26.023- $26.896

SUPPLY WORRIES AND GROWTH FORECAST TO SUPPORT COPPER PRICES

. LME Copper prices hovering near $9,000 per mt which have bounced from the recent low of
$8,696 per mt after Chile closed its borders over a spike in coronavirus infections. Supply
concern from Chile is likely to support copper prices, coronavirus cases in Chile surged past 1
million. Industrial metals also found support after a $2 trillion infrastructure proposal in the
United States. US President Joe Biden is expected to meet with lawmakers on his proposed
infrastructure bill, which is expected to give a boost of demand for industrial metals.

. LME Copper warehouse inventory has increased significantly and reached 150325 mt as of 6th
April. Copper inventory increased more than 70% in the last one month time period and reached
the highest level since 26 November 2020, which is indicative of low physical demand.
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. However positive global economic data is supporting the industrial metal. As per the latest IMF
report, the global economy is expected to expand by 6 per cent this year, up from a previous
projection of 5.5 per cent, after a contraction of 3.3 per cent in 2020. Among the emerging market
and developing economies, China and India are expected to lead the way which is supportive for
industrial activity. IMF has upgraded the global growth forecast for the year after vaccinations
drive hundreds of millions of people.

Outlook

. Positive economic data and supply concern in Chile is likely to support copper prices. It may find
minor resistance around $9,198-$9,292 per mt while immediate support level is seen near 20 days
EMA at $8,921 per mt and 50 days EMA at $8,692 per mt.

INCREASING ECONOMIC OPTIMISM TO SUPPORT OIL PRICES

. Crude oil prices down after inventory report, however, positive global economic data along with
increasing economic optimism is likely to support crude oil prices. IMF upgrades global growth
forecast for the year after vaccinations drive for hundreds of millions of people. Crude prices also
found support from uncertainty over nuclear talks with Iran.

. US and Iranian talks began on Tuesday in Vienna to restore the 2015 nuclear deal. The official
said that talks were "constructive," but the Biden administration cautioned that no immediate
breakthroughs were anticipated. However, the Goldman Sachs report says that the Iranian oil
supply to the market will not be a shock and a complete return will not take place at least until
next year.

. WTI Crude oil prices fell after the weekly inventory report from EIA. Oil inventory dropped 3.5
million barrels for the week to April 2 along with a hefty gasoline stock increase and a build in
distillates. A recent drop in crude oil inventory was lesser than the market expectation of a drop
of a1.325million.

.« Meanwhile, Increasing OPEC crude oil production is bearish for crude prices. OPEC Mar crude
production rose +300,000 BPD to 25.330 million BPD.

Outlook

.« WTI Crude oil future contract is likely to face stiff resistance near $62.90-64.30 while it may find
immediate support base near 50 days EMA $59.30 and 100 days EMA at $55.37

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|v | f| =


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

DAILY ANALYSIS REPORT ﬂ ﬁ B ﬁ NS
Thursday, April 8, 2021
DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZ0O00032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:

4 Ownership & Material conflicts of interest —
" Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
" Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
a Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
a Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
" Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
" Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
" Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
" Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with

the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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